AMENDED IN SENATE APRIL 14, 2005

SENATE BILL No. 1048

Introduced by Senator Machado

February 22, 2005

An act to amend-Seettons353+,3532and35313-of add Section
353.17 to the Public Utilities Code, relating to electrical restructuring.

LEGISLATIVE COUNSEL’S DIGEST

SB 1048, as amended, Machado. Electrical restructuring:
distributed energy resources.

Under existing law, the Public Utilities Commission has regulatory
authority over public utilities, including electrical corporations.
Existing law pertaining to electrical restructuring requires the
commission to impose requirements upon electrical corporations to
facilitate customer genera‘uon of electrlclty from dlstrlbuted energy
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This bill would state the intent of the Legislature to develop
distributed generation projects for generating electricity utilizing
natural gas produced in association with oil production in California,
and that these projects reduce air pollution, economically benefit
electricity consumers, and provide economic benefits for the owners of
facilities for the generation of electricity.

Vote: majority. Appropriation: no. Fiscal committee: no.
State-mandated local program: no.

The people of the State of California do enact as follows:

amended-toread:

SECTION 1. The Legislature finds and declares all of the
following:

(a) Disposal of natural gas that is produced in association
with the production of 0il is a significant problem in California.

(b) The current practice of burning at the source natural gas
that is produced in association with the production of 0il, causes
air pollution and wastes a potentially useful source of energy.
10 (c) Onme alternative to burning at the source natural gas that is
11 produced in association with the production of oil, is to use the
12 gas as a low cost fuel to generate electricity, an alternative that
13 can provide economic benefits for both consumers and owners of
14 facilities for the generation of electricity.
15 (d) It is in the public interest that effective and economic
16 methods of utilizing gas that would otherwise go to waste to
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produce electricity be implemented as an alternative to burning
the gas at the source.

SEC. 2 Section 353.17 is added to the Public Utilities Code,
to read:

353.17. It is the intent of the Legislature that distributed
generation projects be developed for generating electricity
utilizing natural gas produced in association with oil production
in California. It is the further intent of the Legislature that these
projects reduce air pollution, economically benefit electricity
consumers, and that provide economic benefits for the owners of
facilities for the generation of electricity.
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